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Ethical and socially
responsible investing

Values

Profitability and
ethics in harmony

Conscience-led investment funds integrate environmental, social and
governance (ESG) and ethical factors into financial analysis and decision-making.
Referred to by a range of names – socially responsible investing (SRI), ethical
investing, sustainable investing, triple bottom line investing and green investing
– the common theme is creation of long-term value both financially and across
fairness, justice and environmental sustainability.

Through astute
fund selection and
monitoring, we make
sure of a healthy
balance between
investment returns
and social, ethical
and environmental
responsibility

Classification
Each fund has its own investment aims and vetting process, which are set by
the fund manager. This can be to exclude companies engaged in activities such
as selling firearms (‘negative screening’) or to include companies involved in
responsible activities
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and some may do less harm. There are also funds that aim to be neither ethical
nor socially responsible, however, because of their structure and asset choice,
they are deemed to be both.
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Not all ethical investment
funds are the same

People, process, performance

92.53%

Some ethical and SRI investment funds perform better than others and we apply
the same stringent selection criteria to these as we do to our main portfolios. This
means we are looking for those managers with a robust, committed and repeatable
process, and a track record of strong investment returns. We seek above average
returns and aim to strike a balance between profit and what is better for society.

Growth of the best performing ethical fund over five years

20.11%

Growth of the worst performing ethical fund over five years

Murdoch Asset Management
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If you opt to invest in ethical and/or SRI funds, we’ll make recommendations
and include details of each fund manager’s approach so that you know what
objectives and constraints have been applied. Our recommendations will also
reflect your preferred level of risk – prudent, balanced or active, which increase
in risk and potential reward – and whether your investment aims are growth,
income, or growth and income.
Given the range of funds and the number of holdings in each, we can’t eliminate
individual companies or assets for you; however, we can readily adjust your
portfolio if you’re unhappy with any of its component parts.
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This publication is for general information only and does not constitute advice. The information is aimed at retail clients only. Past performance
is not a reliable indicator of future performance. The capital value of investments and the income generated can fall as well as rise. Expert
advice should always be sought to best match your investment goals and needs prior to investing.

