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In the first edition of 2021, we take a look at 
making the most of your allowances before the 
tax year ends, discuss how much rainy day cash 
is enough and outline your options when it 
comes to paying care home fees.

Investing for growth
Why managers not manias 
should be your focus

Back in the 1630s, a single tulip bulb could be worth as much as a 
mansion on the Amsterdam Grand Canal1. Such was the demand for 
this beautiful ‘must-have’ flower that bulb prices rocketed, and buyers 
took on more and more debt to pay for them. But by 1637, the 
tulipmania bubble had burst and the price of bulbs dropped 
dramatically leaving many investors bankrupt. 

It’s very tempting to try and make a quick profit from buying and selling 
the latest ‘must-have’ stocks. More recently we’ve seen the dot-com 
bubble in the late 1990s and it’s possible we’re seeing cryptocurrency 
going the same way now. (Continued on page 2)
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1.  Pensions 
•  Contribute up to £40,000 to your pension 

this tax year to receive the maximum 
amount of tax relief on your savings. 

  •  If you didn’t use your full pension tax relief 
from the previous three years, you may be 
able to carry this amount forward to save 
more this year. 

 • Consider contributing to pensions for your  
  children or grandchildren.

Remember, before changing your contributions, 
you’ll need to review your income, existing 
pensions and allowances to avoid the significant 
penalties for overpayments and exceeding the 
lifetime allowance. This can take time, so get in 
touch today.

2. ISAs 
 • Invest up to £20,000 this tax year.  
 • Use it or lose it as you can’t carry this   
  tax-free allowance forward to next year.
 • Pay up to £9,000 into a Junior ISA for   
  children or grandchildren.

3. Capital gains 
 •  Make use of your capital gains tax 

allowance of £12,300 for this tax year 
(£6,150 for trusts).

 • The allowance applies equally to both you  
  and your civil partner or spouse.

4. Inheritance tax 
  •  Gift up to £3,000 per tax year without 

incurring IHT. You can double this amount 
if you didn’t use it last year.

 •  Paying your grandchildren’s school fees 
from surplus income may also be exempt 
from IHT.

5. Charity donations 
 •  If you’re a 40% taxpayer, you’ll usually be 

able to reclaim 25p for every £1 you gift. 
And slightly more if you’re a 45% taxpayer.

The 5th of April marks the end of the tax year. If 
you’d like to discuss your options, don’t delay as 
it takes time to complete a recommendation.

A 40% 
taxpayer 
can 
reclaim 
25p per 
£1 gifted 

A taxing year ends
Five ways to make the most of your 2020/21 tax allowances and reduce your tax bill for this year. 

1https://www.
investopedia.com/
terms/d/dutch_tulip_
bulb_market_bubble.asp
2Source: Invesco FTSE 
250 ETF 

Investing for growth (continued from page 1)

But the really smart money doesn’t get swayed by trends. Trying to predict which stocks will soar and 
timing the purchasing and disposing of them, is notoriously difficult. Let’s take a look at the figures. If 
you’d invested £10,000 in the best performing mid cap exchange traded fund ten years ago, your money 
would be worth £22,538 today. However, if you’d missed the top ten performing days, it would be worth 
just £13,9332. A diversified portfolio of funds that reflects your needs and appetite for investment risk 
is usually a much surer way to look after your savings and income in the long term.

Years of research at Murdoch Asset Management have shown us that it’s the fund manager who dictates 
the success of a fund. Therefore, we concentrate our energies on scrutinising the integrity of each fund 
manager we invest with. An analysis of past performance is one assessment criterion, but qualifications, 
sound investment approach and rational stock selection processes are just as important.

Only when a manager has been approved by our investment committee is their fund made available 
to our clients. Fund managers are constantly monitored to make sure they adhere to the objective of 
each fund, its risk rating and performance criteria.

The people who invest your money aren’t nameless figures with no 
accountability. We make it our business to get to know these 

individuals on your behalf and have built relationships 
with some of them that go back over many years. 

That’s also why there’s a regular Fund Manager Focus 
article in this newsletter. It’s your chance to get to 

know a bit more about the people investing your 
money. In this edition, we take a look at Anthony Cross 
who runs the Liontrust Smaller Companies Fund.



Fund Manager Focus
Anthony Cross – Liontrust UK Smaller Companies
The Liontrust UK Smaller Companies fund has been on our buy list since 2014 
and has outperformed its peer group in every calendar year since. Anthony 
Cross took charge of the portfolio in 1998 and he has an impressive track record, 
returning 1,677.61% compared to 784.56% for the IA UK Smaller Companies 
sector average1 since he took over. 

Cross believes companies that have ‘economic advantage’ characteristics stand a 
better chance of succeeding going forward than their competitors. The main criteria 
used when assessing companies are intellectual property, strong distribution 
channels and high levels of repeat business.

Although not immune from the pandemic-induced sell-off in the first quarter of 2020, 
the fund’s bias towards quality companies helped protect it better than its peers, 
meaning that the fund fell 22.36% in the first quarter, whilst the sector average lost 
29.76%2. Despite the first-quarter fall, the fund returned a respectable 15.22% during 
2020 as a whole, whereas the sector returned 6.21%3. This stark difference in fortunes 
highlights the benefits of taking a long term perspective and not panicking when 
presented with stressed market conditions.

One of the largest positive contributors and the fund’s biggest holding was IMImobile, 
which jumped 48% in December alone, after a takeover offer from Cisco. IMImobile 
has been a long-standing position in the fund and acquisitions have been a constant 
feature for the fund over many years.

By focusing on companies that possess economic advantages, we believe the 
Liontrust UK Smaller Companies is well placed to continue its enviable track record 
over the long-term.

The value of any investment and the income derived from it can fall as well as rise and 
investors may get back less than they initially invested. Past performance is not a 
guide to future performance of any fund or investment.

Anthony 
Cross ... 
has an 
impressive 
track record, 
returning 
1,677.61% 
compared 
to 784.56% 
... since he 
took over

Source: Financial Express Analytics, Total Return, Bid to Bid, GBP£,  
108.01.1998 to 18.01.2021 
201.01.2020 to 31.03.2020 
301.01.2020 to 31.12.2020

163% – the 
staggering 
difference 

between the 
best and worst 
UK fund over 

five years
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Sector Average
SSGA SPDR FTSE UK All Share UCITS ETF

£23,585 

£12,895 

£7,290
 

£12,695

Best performing fund

£23,585
Worst performing fund 

£7,290
Investors beware: all investments are not the same. 

It is unwise to buy investments based on past performance – it isn’t a guide to future performance; funds take 
different investment approaches, and the capital value and the income generated can fall as well as rise.



Funding care home fees 
 
It’s almost impossible to guess the precise moment when a loved one needs the services 
of a care home full time. Elderly people naturally want to stay at home for as long as 
possible and often end up going into a care home at short notice. 

Selling your parent’s home can often be a trigger for seeking help about how to use the 
proceeds to pay the care home bill for the years to come. And that’s where we can help.

We provide a free consultation to help you assess the care funding shortfall, review the 
available assets and outline the main choices you have. Our subsequent report takes you 
through how you can pay the fees using the four main funding options. 

The comprehensive report includes a list of the best annuity 
rates tailored to your loved one’s circumstances, how capital 
can be invested to spread risk and a comparison of the 
long-term outcomes when the four options are compared.

Putting the right funding in place can take time, so we 
work with you throughout that period to ensure everyone 
involved  understands the options and next steps. All 
forms and financial administration are provided as part 
of the service. 

If you’re looking at how to fund care home fees for your 
parent, please give us a call on 01420 83517 or 
download our brochure from our website. 

Here we chat to Justin Bennett – Senior Financial Planner

Interviewer: Justin, what are your main responsibilities? 

Justin: I support the advisers with research and analysis and write the detailed recommendation letters for our clients. 
By handling the technical queries too, the advisers have more time to spend with clients, which in turn helps them 
provide the best outcomes. 

Interviewer: Where do you see your career heading? 

Justin: I’m really keen to step out from behind the scenes and into an adviser 
role. I thoroughly enjoy what I do currently, but my goal is to be offering advice 
to clients and building long-term relationships.  

Interviewer: Tell us something you enjoy doing outside of work.

Justin: I love my football. I’ve played for as long as I can remember and at a 
reasonably good level. However, I’m getting older in football terms, so I’m 
searching for new ways to keep my competitive edge going whilst keeping 
myself fit at the same time.

Although we’re one big team here at Murdoch, it’s possible you may 
not know some of our wonderful workforce who aren’t usually in 
the spotlight. In the next few editions of our newsletter, we’d like to 
introduce you to some of them.

Into the spotlight

https://www.m-a-m.co.uk/wp-content/uploads/2017/02/Murdoch-Care-Funding-Brochure.pdf


Rainy day cash 
How much is enough?

One of the questions we get asked frequently is 
how much cash should I keep on deposit? The 
simple answer is, enough to allow you to sleep at 
night without worrying. Keep enough cash easily 
accessible so that you won’t be left short in a 
financial emergency and you don’t need to panic 
sell during a market downturn.

During your working years, 6-12 months of 
salary is generally considered ideal, but as in 
retirement, there are no hard and fast rules. 
During your investment review, we can work out 
the right amount with you. The amount you keep 
in cash will dictate where you put it, and we can 
help you manage these reserves.

Working out your cash fund

1.  Emergency fund. This can be used if the 
roof falls in or your car needs an urgent fix.  

2.  Planned expenditure. Are you planning to 
replace your car, renovate your property or 
gift your children some money for a house 
purchase, for example, in the next three to 
five years?  

3.  Planned investment. Only money that you 
are happy to leave untouched for five years 
or more should be invested.

We use this five-year parameter because 
historically, there are more times when the value 
of an investment in the UK stock market ends 
higher than it started over five years than there 
are over three years or one year1. 

Cashing in investments

If you decide to cash in any investments, 
do it sooner rather than later. Don’t wait 
to see how your funds perform until the 
last moment. A market fall just before you 
need the money will have longer ranging 
consequences than you losing out on any gain 
between making your decision and when you  
need the money. But please, feel free to talk 
through any decision with your adviser before you 
take action.

... historically, 
there are more 
times when 
the value of an 
investment in 
the UK stock 
market ends 
higher than 
it started over 
five years than 
there are over 
three years or 
one year1.

1Source: FE Analytics, Total Return, GBP£, Rolling 1, 3 & 5 Years (Year End) FTSE All Share Index, 31.01.1985 to 31.12.2020
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Staff news
Hello!
April Butt, Client Services Administrator

After studying Criminology and Sociology at the 
University of Winchester, April started her career 
in finance as a Junior at a local accountancy firm 
before joining us as a Client Services 
Administrator in November 2020. 

In her spare time April enjoys online shopping and 
the occasional glass of gin. 

James Hollman, Senior Financial Planner

James started his financial services career eight 
years ago as a paraplanner. He worked for a small 
protection broker firm before moving to Gallagher 
to gain a wider understanding of holistic wealth 
management. James is currently working towards 
obtaining his Advanced Diploma.

He enjoys spending time with his partner, three 
amazing boys and a Siberian husky. He also 
enjoys reading and staying active with strength 
training. 

Goodbye
Rachel Symons has left and moved to a London firm.

MORE QUALIFICATIONS

Ben Woods, Trainee Financial Planner

Ben has passed both RO4: Pensions and retirement planning and R05: 
Financial protection. He now only has one exam to go to finish the 
Regulated Financial Advice Diploma.

Larysa Baker, Chartered Financial Planner

Larysa passed her Advanced Diploma unit AF4 Investment Planning exam 
and has now qualified as a Chartered Financial Planner.

George Cook, Trainee Investment Analyst

George has passed Unit 1: The Investment Environment, of the Investment 
Management Certificate. He’s now studying for the second and final exam 
which is Unit 2: Investment Practice.

 

Follow us on Facebook and LinkedIn  
for news, views and insights on investments, 
financial planning and saving IHT

Earning our clients’ trust 

£226.9m
Funds under management 2014

£289.7m
Funds under management 2016

£539m
Funds under management 2021

Cats that got the cream  

Samantha Reed, our Operations 
Manager has adopted two 
rescue cats. Newt is the black 
one and Mr Darcy is the one with 
the frown. Despite previously 
spending time on the streets in 
Egypt both cats are settling in well. 
Mr Darcy in particular loves being 
brushed every day, which is just as 
well as he’s so furry!

Awards

Following on from Austen Robilliard’s 
success as being named winner of the 
European Fund Selector of the Year at last 
year’s prestigious International Investment 
Awards, our head of investments has now 
been nominated for Fund Selector of the 
Year in the RanikaPro Industry Awards. 

http://www.murdochasset.co.uk



