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NEW STAFF 
Emma Ayres, financial planning administrator, joined us after graduating from 
university with a first-class Honours degree in Business Management. 

Carl Sackett, financial planning administrator, began his career as a pensions 
administrator and worked at wealth management company Towry before joining 
us. He holds the Investment Administration Certificate and is working towards the 
Diploma in Financial Planning. He is a DIY enthusiast, a regular visitor to air and 
car shows, and he loves Pugs.

Amy Woods, financial planning administrator, previously worked in publishing for 10 
years, then Lloyds Bank in an insurance role for two years before joining us. Outside 
of work, she likes lunches with friends, karaoke, jet skiing and making cupcakes.

Hannah Pulleyn, financial planning administrator, joined us after working in the 
finance department of a private medical insurance company. She holds a BA 
(Hons) in English Literature and is currently working towards qualifications in 
investment planning. She is a keen bungee jumper and loves vintage clothes.

And congratulations to...

Sarah Thomas, who got married in August and is now Sarah Reynolds. 

Christine Harris and Marie Dinsdale who have both had baby boys. Christine’s son, 
Cooper, is brother to her daughter Keeley, and Marie’s son, Oliver, is her first child.

IN THIS ISSUE

This edition includes our view of the 
market and how we’ve performed; details 
of upcoming new inheritance tax rules 
and what we think of them; and a look at 
one of our strongest fund managers. We 
also highlight how we can help with funds 
outside of our normal care and bring you 
news of asset changes. 
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The UK is not 
immune to weakness 
in the euro area and 
instability in global 
markets, so we face 
a critical moment for 
our economy. 
George Osborne

Market matters 
2015 was not a good year for investments in general as in the US, QE ended 
and interest rates were finally raised after 10 years, deflation set in and the 
pace of growth in China and emerging markets slowed. Despite this 
backdrop, our own performance was excellent and our preference for active 
investment managers that focus on selecting only the best company shares 
was rewarded. 

The crystal ball-gazers are now out in force, with some predicting the end of the world 
again and many predicting a torrid time in 2016. After four years of positive returns from 
investments and four years of doomsayer voices, it’s inevitable that there will be a 
period of underperformance. However, there are always going to be good and bad years 
so it’s important not to let a downturn dictate decisions. It’s the longer term overall 
returns that matter and these enable any recent falls to be better tolerated.  
(Continued on page 2)

Happy birthday to us!
 
2016 marks 25 years since we started our company, with the world going 
through ups, downs and a lot of changes during this time. One thing that has 
remained constant though is how we do things. By staying true to our founding 
principles and keeping our feet firmly on the ground, we’ve made sure of a 
quarter century of sound and pragmatic support for our clients and their 
financial interests. 

With £300 million now under our management, we’ve enjoyed every minute of our 
first 25 years and we look forward to being alongside you for the next 25.

Fundraising

In December last year we 
dispatched our finest brains to a 
charity quiz for the Sussex 
Snowdrop Trust. Although 
unsuccessful in our bid, the 
event raised well over £1000 to 
help provide care at home for 
children with life-threatening or 
terminal illnesses.

Behind the scenes
 
Sitting quietly in the background and much of an unsung hero is our long 
time fund manager Richard Watts. Since taking on Old Mutual UK Mid Cap at 
the start of December 2008, his fund has risen by a staggering 258.57% 
compared to 105.22%* for his peer group, and this has been through a 
substantial financial crisis and continued volatility. 

We first invested in the Old Mutual UK Mid Cap fund in February 2002 when it 
was launched by Ashton Bradbury – a manager we had been watching for some 
time. When Ashton stepped back from day to day portfolio management to take a 
more prominent role at the company, Richard Watts took over full management 
of the fund. We understood Richard’s methods and styles, and we were 
comfortable with what he had been doing in the past so we were happy to stick 
with him. 

Since then he has always been a consistent first quartile performer – with one 
exception. In 2011, his fund was in the bottom 25%, the fourth quartile, compared 
to his peer group. We met with Richard to find out what was happening but 
quickly realised that he wasn’t making errors or choosing the wrong stocks. 
Quite the opposite. He had full confidence in the companies he was investing in 
and was simply staying focused on the longer-term picture rather than being 
swayed by the short-term direction of the 
market. A salutary reminder that 
excellent returns are not made 
overnight.

We always discourage clients 
from making drastic decisions on 
the basis of short-term 
performance. The key is to 
understand what’s behind the 
performance and stick with a 
good fund manager with a clear 
focus, as it’s the quality of their 
management that will dictate your 
returns in the long run. 

We continue to 
monitor Richard’s 
progress and will 
let you know if 
we think a 
change is 
needed.

It’s the quality of a 

fund manager that 

dictates returns in 

the long run.

*Source: Financial Express Analytics, Total
Return, Bid to Bid, GBP£, 1st December
2008 to 19th January 2016 
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Website and email
Please note we have changed our 
website address to: 
www.murdochasset.co.uk  
and our email addresses now end 
@murdochasset.co.uk

Save the date
Client Conference 13th July 2016 
at Farnham Castle



Outsiders welcome
 
Your funds that sit outside of 
Murdoch Asset Management can get 
our attention too.

When clients join us, they often bring 
funds with them that are not our 
preferred ones. If we think that they 
are good alternatives, we recommend 
retaining them and we keep an eye on 
them just as we do with our preferred 
funds. We frequently carry out reviews 
to identify all funds in the market that 
are consistent underperformers, and 
if our clients have any that fall into this 
category, we always get in touch to 
make switch recommendations. 

If you have funds that we don’t currently 
monitor and would like to have them 
reviewed or brought under our care, we 
will happily include them in our 
programme. Please contact us with the 
details and we’ll start straight away.

 

Managers ... 
 
The past year has been another active one for us in the investment market, 
and our switch from Invesco Perpetual Strategic Income fund to Neil 
Woodford’s Equity Income fund has been one of our bigger decisions. 

When Neil left Invesco Perpetual, we were unsure of how his existing fund would 
fare and how well he would do in his new environment, so we opted for caution 
and switched into Mark Barnett’s UK Strategic Income fund. Although Mark’s fund 
has performed in the top quartile since then, we are now very comfortable with 
Neil’s new position and his ability to maintain his past excellent returns so we have 
decided to go against the grain, leave a high performing fund manager and switch 
back to him. 

We will continue to follow Neil and his good work closely. 

... and assets
Far more significantly, we have further reduced our exposure to the risk of rising 
interest rates in the bond markets by moving out of Henderson Strategic Bond and 
Threadneedle Credit Opportunities, and into infrastructure finance, commercial ground 
rents and student accommodation – the amount and choice determined by clients’ 
personal appetite for risk and investment goals. 

Each offers a very strong income stream and potential for capital growth too, as the 
rents and interest increase over time with indexation.

 
(Market matters, continued from page 1)  

Terry Smith, manager of the Fundsmith Equity fund, echoes our views: 

“During the period that these commentators have been sounding this warning, 
these [our] stocks and fund have continued to outperform the market 
significantly. So if, like the proverbial stopped clock which is right twice a day, the 
scenario which they paint eventually comes to pass, it will be worth remembering 
what you would have missed out on if you had followed their advice when they 
gave it. They will certainly forget to mention it when they proclaim the brilliance 
of their foresight and the accuracy of their predictions.”

The only time that people lose money is when they are forced to sell at a low point, 
perhaps because they need the money or are panicked into reacting. The first is 
avoidable by holding sufficient ‘safe’ money in the bank and the second can be 
managed with experience. 

We don’t believe in seconding-guessing stock market movements and relying on 
luck to sell high and buy back low. In our 25 years in business we have never 
encountered anyone who has consistently been able to time the market. Our 
constant message, therefore, is that you get alongside the best fund managers in 
the business and stick with them. 

Although the companies they invest in are not immune to periodic downturns in 
business and their share prices are subject to the vagaries of stock markets, we 
remain certain that the patient investor will be rewarded over the long term.

A good year for Murdoch Asset Management investors

The total return of an investment in the FTSE 100 was -1.38% in 2015 and fell 9.9% 
from its peak level in April. However, this doesn’t reflect the overall stock market 
position nor the success of the more skilled fund managers in picking businesses 
that were likely to survive once QE was scaled back. At the height of QE, the share 
prices of many businesses could benefit as money found its way into anything, 
often without discretion. That said, it is “only when the tide goes out do you discover 
who’s been swimming naked”* and it is the good, well managed, profitable 
companies with long-term prospects – and that can benefit from cheaper energy 
prices too – whose share prices have fared better.

The contrast of our chosen UK stock market funds to the FTSE 100 is shown to the right:

Our good performance is broader than just the UK stock market, with a substantial 
majority of our chosen funds performing above the average, many in the first 
quartile when compared to their peers. This has lead to considerable 
outperformance of our portfolios over the last one, three, five and seven years 
when compared to the benchmarks against which we measure ourselves. 

New Inheritance Tax rules: 

Only when the tide 

goes out do you 

discover who’s been 

swimming naked. 

* Warren Buffet

A likely relief for a lot 

of people – but will the 

promise be kept?

RNRB will be introduced from April 2017, with 

the nil rate amounts set at: 

On the fund front 
George Osborne has finally announced an intention to phase in a new 
Residence Nil Rate Band (RNRB) over the next four years. It applies to 
the value of a main residence that is left to direct descendants when a 
homeowner dies, and is an addition to the main £325,000 inheritance tax 
threshold, which will continue to be frozen until 2020-21.

As with the nil rate band, RNRB can be transferred to a spouse on death, so a £1 
million exemption from inheritance tax could potentially apply to the estates of a 
couple provided the last of them dies after 5th April 2020 and no further 
government measures are applied in the meantime.

Who may miss out? 

Unmarried couples leaving the house to each other, those without children or 
grandchildren or leaving the house into discretionary trust will not be able to claim 
this relief. Also, the RNRB will be reduced by £1 for every £2 that a net estate 
exceeds £2m, which means that it is completely lost once the estate is over £2.2m 
in 2017/18, £2.25m in 2018/19, £2.3m in 2019/20 or £2.35m in 2020/21. Although if 
you have downsized or sold your property after 8th July 2015, a ‘credit’ can still be 
claimed for the equivalent value.

Promises, promises...

The chancellor’s announcement is likely to be a relief for a lot of people, particularly 
as it has been in the pipeline since 2006 and many have not meanwhile taken their 
own steps to mitigate inheritance tax.

Of real concern, however, is that in the week after RNRB was announced, the care 
fees cap of £72,000 was deferred for four years on the eve of its implementation, 
with Alistair Burt, minister for community and social care, saying “a time of 
consolidation is not the right moment to be implementing expensive new 
commitments such as this.” The cost to the country of this new inheritance tax 
promise will be at least £1 billion a year initially.

We therefore continue to encourage taking active measures to reduce your 
inheritance tax liability in the traditional way – by giving money directly to your 
descendants now, gifting it into a trust or, if you can tolerate the substantially 
higher risk, buying assets that qualify for business property relief. 

photo of house?

£100,000
for 2017-18

£125,000
for 2018-19

£150,000
for 2019-20

£175,000
for 2020-21

This is, of course, very welcome but we are only as good as our next year’s 
performance, so we will continue to monitor, review and assess all the managers 
with whom we invest to maximise the chances of ongoing success.

Cumulative Performance (% Growth) 1 year 3 years 5 years 7 years
MAM Prudent Growth 5.86  27.46  50.18  91.70 
Investment Association Cautious Managed 1.37  17.28  26.96  60.41 
MAM Balanced Growth 6.78  31.34  52.45  105.13 
Investment Association Balanced Managed 2.15  23.53  32.21  79.57 
MAM Active Growth 9.14  44.67  61.00  141.38
Investment Association Flexible Investment 1.75  23.68  30.87  83.36 

A 24.72%
B 23.8%

C 16.19%
D 14.13%

E 10.08%
F 9.09%
G 9.01%

H -1.38%

H. Lyxor – UCITS ETF FTSE 100 C GBP TR in GB

A. Old Mutual – UK Mid Cap R Acc in GB

B. Liontrust – UK Smaller Companies I Acc TR in GB

C. CF – Woodford Equity Income C Acc in GB

D. Marlborough – Multi Cap Income P Acc in GB

E. Invesco Perpetual – High Income Z Acc TR in GB

F. AXA – Framlington UK Select Opportunities ZI Acc in GB 

G. Standard Life Investments – UK Equity Unconstrained Ret Platform 1 Acc in GB   
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Murdoch key UK equity fund performance v. FTSE. 31/12/2014 - 31/12/2015
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The past year has been another active one for us in the investment market, 
and our switch from Invesco Perpetual Strategic Income fund to Neil 
Woodford’s Equity Income fund has been one of our bigger decisions. 

When Neil left Invesco Perpetual, we were unsure of how his existing fund would 
fare and how well he would do in his new environment, so we opted for caution 
and switched into Mark Barnett’s UK Strategic Income fund. Although Mark’s fund 
has performed in the top quartile since then, we are now very comfortable with 
Neil’s new position and his ability to maintain his past excellent returns so we have 
decided to go against the grain, leave a high performing fund manager and switch 
back to him. 

We will continue to follow Neil and his good work closely. 

... and assets
Far more significantly, we have further reduced our exposure to the risk of rising 
interest rates in the bond markets by moving out of Henderson Strategic Bond and 
Threadneedle Credit Opportunities, and into infrastructure finance, commercial ground 
rents and student accommodation – the amount and choice determined by clients’ 
personal appetite for risk and investment goals. 

Each offers a very strong income stream and potential for capital growth too, as the 
rents and interest increase over time with indexation.

 
(Market matters, continued from page 1)  

Terry Smith, manager of the Fundsmith Equity fund, echoes our views: 

“During the period that these commentators have been sounding this warning, 
these [our] stocks and fund have continued to outperform the market 
significantly. So if, like the proverbial stopped clock which is right twice a day, the 
scenario which they paint eventually comes to pass, it will be worth remembering 
what you would have missed out on if you had followed their advice when they 
gave it. They will certainly forget to mention it when they proclaim the brilliance 
of their foresight and the accuracy of their predictions.”

The only time that people lose money is when they are forced to sell at a low point, 
perhaps because they need the money or are panicked into reacting. The first is 
avoidable by holding sufficient ‘safe’ money in the bank and the second can be 
managed with experience. 

We don’t believe in seconding-guessing stock market movements and relying on 
luck to sell high and buy back low. In our 25 years in business we have never 
encountered anyone who has consistently been able to time the market. Our 
constant message, therefore, is that you get alongside the best fund managers in 
the business and stick with them. 

Although the companies they invest in are not immune to periodic downturns in 
business and their share prices are subject to the vagaries of stock markets, we 
remain certain that the patient investor will be rewarded over the long term.

A good year for Murdoch Asset Management investors

The total return of an investment in the FTSE 100 was -1.38% in 2015 and fell 9.9% 
from its peak level in April. However, this doesn’t reflect the overall stock market 
position nor the success of the more skilled fund managers in picking businesses 
that were likely to survive once QE was scaled back. At the height of QE, the share 
prices of many businesses could benefit as money found its way into anything, 
often without discretion. That said, it is “only when the tide goes out do you discover 
who’s been swimming naked”* and it is the good, well managed, profitable 
companies with long-term prospects – and that can benefit from cheaper energy 
prices too – whose share prices have fared better.

The contrast of our chosen UK stock market funds to the FTSE 100 is shown to the right:

Our good performance is broader than just the UK stock market, with a substantial 
majority of our chosen funds performing above the average, many in the first 
quartile when compared to their peers. This has lead to considerable 
outperformance of our portfolios over the last one, three, five and seven years 
when compared to the benchmarks against which we measure ourselves. 

New Inheritance Tax rules: 

Only when the tide 
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discover who’s been 

swimming naked. 

* Warren Buffet

A likely relief for a lot 

of people – but will the 

promise be kept?

RNRB will be introduced from April 2017, with 

the nil rate amounts set at: 

On the fund front 
George Osborne has finally announced an intention to phase in a new 
Residence Nil Rate Band (RNRB) over the next four years. It applies to 
the value of a main residence that is left to direct descendants when a 
homeowner dies, and is an addition to the main £325,000 inheritance tax 
threshold, which will continue to be frozen until 2020-21.

As with the nil rate band, RNRB can be transferred to a spouse on death, so a £1 
million exemption from inheritance tax could potentially apply to the estates of a 
couple provided the last of them dies after 5th April 2020 and no further 
government measures are applied in the meantime.

Who may miss out? 

Unmarried couples leaving the house to each other, those without children or 
grandchildren or leaving the house into discretionary trust will not be able to claim 
this relief. Also, the RNRB will be reduced by £1 for every £2 that a net estate 
exceeds £2m, which means that it is completely lost once the estate is over £2.2m 
in 2017/18, £2.25m in 2018/19, £2.3m in 2019/20 or £2.35m in 2020/21. Although if 
you have downsized or sold your property after 8th July 2015, a ‘credit’ can still be 
claimed for the equivalent value.

Promises, promises...

The chancellor’s announcement is likely to be a relief for a lot of people, particularly 
as it has been in the pipeline since 2006 and many have not meanwhile taken their 
own steps to mitigate inheritance tax.

Of real concern, however, is that in the week after RNRB was announced, the care 
fees cap of £72,000 was deferred for four years on the eve of its implementation, 
with Alistair Burt, minister for community and social care, saying “a time of 
consolidation is not the right moment to be implementing expensive new 
commitments such as this.” The cost to the country of this new inheritance tax 
promise will be at least £1 billion a year initially.

We therefore continue to encourage taking active measures to reduce your 
inheritance tax liability in the traditional way – by giving money directly to your 
descendants now, gifting it into a trust or, if you can tolerate the substantially 
higher risk, buying assets that qualify for business property relief. 
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This is, of course, very welcome but we are only as good as our next year’s 
performance, so we will continue to monitor, review and assess all the managers 
with whom we invest to maximise the chances of ongoing success.
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Investment Association Cautious Managed 1.37  17.28  26.96  60.41 
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Investment Association Balanced Managed 2.15  23.53  32.21  79.57 
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managed with experience. 

We don’t believe in seconding-guessing stock market movements and relying on 
luck to sell high and buy back low. In our 25 years in business we have never 
encountered anyone who has consistently been able to time the market. Our 
constant message, therefore, is that you get alongside the best fund managers in 
the business and stick with them. 

Although the companies they invest in are not immune to periodic downturns in 
business and their share prices are subject to the vagaries of stock markets, we 
remain certain that the patient investor will be rewarded over the long term.

A good year for Murdoch Asset Management investors

The total return of an investment in the FTSE 100 was -1.38% in 2015 and fell 9.9% 
from its peak level in April. However, this doesn’t reflect the overall stock market 
position nor the success of the more skilled fund managers in picking businesses 
that were likely to survive once QE was scaled back. At the height of QE, the share 
prices of many businesses could benefit as money found its way into anything, 
often without discretion. That said, it is “only when the tide goes out do you discover 
who’s been swimming naked”* and it is the good, well managed, profitable 
companies with long-term prospects – and that can benefit from cheaper energy 
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the value of a main residence that is left to direct descendants when a 
homeowner dies, and is an addition to the main £325,000 inheritance tax 
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The chancellor’s announcement is likely to be a relief for a lot of people, particularly 
as it has been in the pipeline since 2006 and many have not meanwhile taken their 
own steps to mitigate inheritance tax.

Of real concern, however, is that in the week after RNRB was announced, the care 
fees cap of £72,000 was deferred for four years on the eve of its implementation, 
with Alistair Burt, minister for community and social care, saying “a time of 
consolidation is not the right moment to be implementing expensive new 
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NEW STAFF 
Emma Ayres, financial planning administrator, joined us after graduating from 
university with a first-class Honours degree in Business Management. 

Carl Sackett, financial planning administrator, began his career as a pensions 
administrator and worked at wealth management company Towry before joining 
us. He holds the Investment Administration Certificate and is working towards the 
Diploma in Financial Planning. He is a DIY enthusiast, a regular visitor to air and 
car shows, and he loves Pugs.

Amy Woods, financial planning administrator, previously worked in publishing for 10 
years, then Lloyds Bank in an insurance role for two years before joining us. Outside 
of work, she likes lunches with friends, karaoke, jet skiing and making cupcakes.

Hannah Pulleyn, financial planning administrator, joined us after working in the 
finance department of a private medical insurance company. She holds a BA 
(Hons) in English Literature and is currently working towards qualifications in 
investment planning. She is a keen bungee jumper and loves vintage clothes.

And congratulations to...

Sarah Thomas, who got married in August and is now Sarah Reynolds. 

Christine Harris and Marie Dinsdale who have both had baby boys. Christine’s son, 
Cooper, is brother to her daughter Keeley, and Marie’s son, Oliver, is her first child.

IN THIS ISSUE

This edition includes our view of the 
market and how we’ve performed; details 
of upcoming new inheritance tax rules 
and what we think of them; and a look at 
one of our strongest fund managers. We 
also highlight how we can help with funds 
outside of our normal care and bring you 
news of asset changes. 
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The UK is not 
immune to weakness 
in the euro area and 
instability in global 
markets, so we face 
a critical moment for 
our economy. 
George Osborne

Market matters 
2015 was not a good year for investments in general as in the US, QE ended 
and interest rates were finally raised after 10 years, deflation set in and the 
pace of growth in China and emerging markets slowed. Despite this 
backdrop, our own performance was excellent and our preference for active 
investment managers that focus on selecting only the best company shares 
was rewarded. 

The crystal ball-gazers are now out in force, with some predicting the end of the world 
again and many predicting a torrid time in 2016. After four years of positive returns from 
investments and four years of doomsayer voices, it’s inevitable that there will be a 
period of underperformance. However, there are always going to be good and bad years 
so it’s important not to let a downturn dictate decisions. It’s the longer term overall 
returns that matter and these enable any recent falls to be better tolerated.  
(Continued on page 2)

Happy birthday to us!
 
2016 marks 25 years since we started our company, with the world going 
through ups, downs and a lot of changes during this time. One thing that has 
remained constant though is how we do things. By staying true to our founding 
principles and keeping our feet firmly on the ground, we’ve made sure of a 
quarter century of sound and pragmatic support for our clients and their 
financial interests. 

With £300 million now under our management, we’ve enjoyed every minute of our 
first 25 years and we look forward to being alongside you for the next 25.

Fundraising

In December last year we 
dispatched our finest brains to a 
charity quiz for the Sussex 
Snowdrop Trust. Although 
unsuccessful in our bid, the 
event raised well over £1000 to 
help provide care at home for 
children with life-threatening or 
terminal illnesses.

Behind the scenes
 
Sitting quietly in the background and much of an unsung hero is our long 
time fund manager Richard Watts. Since taking on Old Mutual UK Mid Cap at 
the start of December 2008, his fund has risen by a staggering 258.57% 
compared to 105.22%* for his peer group, and this has been through a 
substantial financial crisis and continued volatility. 

We first invested in the Old Mutual UK Mid Cap fund in February 2002 when it 
was launched by Ashton Bradbury – a manager we had been watching for some 
time. When Ashton stepped back from day to day portfolio management to take a 
more prominent role at the company, Richard Watts took over full management 
of the fund. We understood Richard’s methods and styles, and we were 
comfortable with what he had been doing in the past so we were happy to stick 
with him. 

Since then he has always been a consistent first quartile performer – with one 
exception. In 2011, his fund was in the bottom 25%, the fourth quartile, compared 
to his peer group. We met with Richard to find out what was happening but 
quickly realised that he wasn’t making errors or choosing the wrong stocks. 
Quite the opposite. He had full confidence in the companies he was investing in 
and was simply staying focused on the longer-term picture rather than being 
swayed by the short-term direction of the 
market. A salutary reminder that 
excellent returns are not made 
overnight.

We always discourage clients 
from making drastic decisions on 
the basis of short-term 
performance. The key is to 
understand what’s behind the 
performance and stick with a 
good fund manager with a clear 
focus, as it’s the quality of their 
management that will dictate your 
returns in the long run. 

We continue to 
monitor Richard’s 
progress and will 
let you know if 
we think a 
change is 
needed.

It’s the quality of a 

fund manager that 

dictates returns in 

the long run.

*Source: Financial Express Analytics, Total
Return, Bid to Bid, GBP£, 1st December
2008 to 19th January 2016 
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Website and email
Please note we have changed our 
website address to: 
www.murdochasset.co.uk  
and our email addresses now end 
@murdochasset.co.uk

Save the date
Client Conference 13th July 2016 
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