
IN THIS ISSUE

In this issue we introduce you to the team from 
Custodian who are now part of Murdoch, we talk 
about how you can protect yourself from investor 
fraud and focus on the success of Terry Smith who 
runs the Fundsmith Equity fund. 

Platinum-plated 
congratulations!

As we tuck into our Coronation chicken sandwiches at the local street 
party or watch the Platinum Jubilee celebrations on the television, it’s 
incredible to think about all the changes Her Majesty the Queen has 
seen over the past seven decades. 

Back in 1952 the average house could be bought for £1,520 . A new Ford 
Anglia could be purchased for a mere £310 , but in contrast the average 
wage was only £9 per week for men and £5 per week for women . 

This weekly wage wouldn’t stretch far today – in fact you wouldn’t get 
much, if any, change from a couple of pints! With inflation at its highest 
level for 30 years, we take a look at how you can use your investments to 
generate income in times of rising prices.
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How to generate income from your 
investments 

Did you know?
£1,000 in 1952 
is worth the 
equivalent of 
over £30,000 
now3.

Now that Covid restrictions have eased and we’re getting out and spending our money again, 
one of the questions our advisers often get asked is “How can we increase our income?”.

With inflation at its highest rate for 30 years1, we can see why you you’d want to generate more 
income. Inflation erodes the buying power of your cash, so that £10,000 you had 10 years ago won’t go 
anywhere near as far today. 

Dividends, interest and rent

There are different ways to generate income from investments. Shares in companies can grow in value 
and regularly share their profits to investors with a dividend which you can take as income. Property 
generates rent and often capital growth as well. The past has shown us that over time, dividends and 
rents typically go up, particularly as inflation rises. Loans to companies or the government (corporate 
bonds and gilts) pay interest, but generally don’t grow in value. 

If you’re cash-heavy and keep enough emergency funds on deposit to meet your short-term needs, 
then investing surplus capital is an option. Alternatively, you could repurpose your existing portfolio to 
invest in ways that generate income. 

Taking ‘naturally’ generated income

Combining dividends, rents and interest in a balanced investment portfolio, such as Murdoch’s Prudent 
Income portfolio, can provide an income yield of 3.95% per annum. Significantly better than even the 
best savings accounts2 currently. A ‘natural’ income is generated from the dividends and interest as 
they arise and are distributed. This approach could suit you if you’re keen to preserve the value of your 
capital or at least the number of units or shares you hold, as you don’t need to sell investments to 
generate income.

For many of our customers, an irregular income is fine as they’re using investment income to top up 
income from other sources. However, for those of you looking for a regular income to meet financial 
commitments, you’ll want to know how much you’re getting and when, so you can budget accordingly.

Drawing a regular income

Generating a regular income can be achieved in a couple of ways. If you 
know how much income you need you can draw down a regular amount 
from a portfolio that’s specifically managed to generate income.

A fixed monthly amount of 3.5% a year is likely to be sustained by the 
natural income generated by your investments. At 4.5% a year, then you 
may need to supplement the natural income with some of the growth or 
selling down of capital. 

If you need more income, say 5% each year, you will need to sell units or 
shares to meet your needs in the short term, but over the long term, you 
should be able to maintain the value of your portfolio. At 6% you’ll probably 
need to sell some investments.

 
An alternative way to secure income is to establish a portfolio designed to generate growth, then cash 
in a portion of your investments each year or so to put on deposit. You can then take money when you 
need it and top it up from the investments when needed. This can work well if stock markets are 
fluctuating unpredictably as you’re not forced into making a sale during a poor market.

Enjoy your money

If you’ve decided it’s time to spend a little more and you want to use your investments to generate more 
income, give us a call. Whichever option you choose to release cash, we can put a plan in place for you. 

1,4https://www.bbc.co.uk/news/business-12196322
2https://www.moneysavingexpert.com/savings/savings-accounts-best-interest/
3https://www.bankofengland.co.uk/monetary-policy/inflation/inflation-calculator

Inflation at 
5% will halve 
the buying 
power of your 
money in  
14.4 years4.



Fund Manager Focus
Terry Smith, Fundsmith Equity fund 
As fund selectors, we favour managers who’ve demonstrated consistent out-
performance of their peer group over time. This gives us confidence that our 
clients will have a better than average outcome in the long term.

Investing in actively managed funds requires an element of trust and patience, as 
value is created by the capital allocation decisions of the manager themselves. We 
don’t believe that trading funds is a recipe for success. Instead it’s the 
compounding of our chosen managers’ persistent out-performance that delivers 
results for our clients.

Terry Smith is one of the country’s most recognised fund managers and we’ve been 
investing with him for over a decade. His Fundsmith Equity fund is one of the 
largest collectives in the UK* at over £25 billion. Before launching that fund, he was 
in charge of the Tullett Prebon pension scheme, which gave us the confidence to 
invest into the Fundsmith Equity fund as early as we did.

Throughout his career Smith has excelled, whether it was as a banking analyst at 
Barclays, chief executive at Collins Stewart or at Fundsmith. Since launch, the 
Fundsmith Equity fund has returned 487.78% compared to 171.07% for the IA 
Global sector average**. Of the 11 discrete years that Smith has been running that 
fund, he out-performed his peers across the board – a remarkable level of 
consistency.

His investment approach resonates with our selection philosophy; find good 
companies, don’t overpay, do nothing. If you have a high-quality asset backed by 
supportive financials, earnings growth and strong cashflows, why sell for a short-
term profit when you can eke out the rewards year after year? We feel the same 
about our funds. If you have an experienced manager with a proven process, then 
why not try and stay invested for as long as possible?

Since 
launch, the 
Fundsmith 
Equity fund 
has returned 
487.78% 
compared 
to 171.07% 
for the 
IA Global 
sector 
average**

*Source: Financial Express Analytics, Fund Size, Investment Association, as at 19th April 2022
**Source: Financial Express Analytics, Total Return, Bid to Bid, GBP£, 1st November 2010 to 19th April 2022

155% – the 
staggering 
difference 

between the 
best and worst 
UK fund over 

five years

Source: FE Analytics, Total Return, Bid to Bid, 
Single Sum £10,000 Invested, 31.03.2017 to 31.03.2022

Best UK All Companies Fund

Worst UK All Companies Fund 

UK All Companies Sector Average
SSGA SPDR FTSE UK All Share UCITS ETF
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£21,179 

£12,413 

£8,304
 

£12,431

Best performing fund

£21,179
Worst performing fund 

£8,304
Investors beware: all investments are not the same. 

It is unwise to buy investments based on past performance – it isn’t a guide to future performance; funds take 
different investment approaches, and the capital value and the income generated can fall as well as rise.



Introducing Murdoch’s Investment team... 

Into the spotlight

Mark Collard – Senior Investment Analyst 
Interviewer: Mark, what are your main responsibilities?

Mark: I’m a member of the Investment Committee, I undertake fund reviews, fund switching and deal 
with client queries on technical issues.

Interviewer: What do you like about the role?

Mark: Learning new things every day and meeting the fund managers with all their differing views.

Interviewer: What do you like about working at Murdoch?

Mark: I like how the business has grown organically through word of mouth, meaning our clients like 
what we are doing. We’re now expanding, and I’ve seen more change in the last two years than the previous 
10 years combined!

Interviewer: Tell us something you enjoy doing outside of work.

Mark: I like having an active lifestyle by running, playing football, countryside walks to breathe the fresh air 
and mountain biking! 

George Cook – Investment Analyst 
Interviewer: George, what are your main responsibilities?

George: My main responsibilities involve conducting fund reviews and fund switches, writing manager news articles, sitting in 
on committee meetings and dealing with all things MurdochView. 

Interviewer: What do you like about your role?

George: I like the levels of exposure we get with varying styles and objectives when it comes to fund reviews, as well as keeping 
up to date with everything going on within the industry. I also enjoy sitting in on the investment meetings as it’s a valuable way to 
gain more insight into the Murdoch philosophy from more experienced members of staff. 

Interviewer: What do you like about working at Murdoch?

George: I enjoy the feeling of helping people achieve their financial goals, working amongst great 
people and the overall thesis of the company. I’m also working to complete my Chartered Wealth 
Manager Qualification. 

Interviewer: Tell us something you enjoy doing outside of work.

George: I like to focus on my current studies at the moment, whilst ensuring that I find time to 
exercise, keep up with the latest on sports, and spend time with family and friends. 

Austen Robilliard – Investment Director 

Interviewer: Austen, what are your main responsibilities?

Austen: Day to day I take part in Fund Manager meetings, undertake risk modelling and portfolio construction as well as 
chairing our Investment Committee meetings. 

Interviewer: What do you like about the role?

Austen: Every day is different, every fund is different and there is always something new to learn. 

Interviewer: What do you like about working at Murdoch?

Austen: The business has changed a lot during my time here, but we have a good bunch of people who are 
all working towards one common goal – putting clients first. 

Interviewer: Tell us something you enjoy doing outside of work.

Austen: Spending time with my family and during the lockdown, I got into chess. 



Avoid investor fraud
Five ways to keep your money safe
Over 22,000 cases of investor fraud were reported during the year 
ending September 20211. And that’s likely to be the tip of the iceberg 
as not all cases are reported. With criminals employing ever more 
sophisticated scams, we take security very seriously and have various 
systems in place to make sure your data is kept as secure as possible. 

Five ways to keep your money safe:

1https://www.ons.gov.uk/peoplepopulationandcommunity/crimeandjustice/datasets/crimeinenglandandwalesappendixtables
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2
3
4
5

Hang up on cold calls
If you’re not expecting a phone call or if you don’t have an 
existing relationship with the company calling you, just put 
the phone down. If you receive a call from us and you’re not 
sure whether it’s legitimate, please end the call and give us 
a call back on our registered office number 01420 83517.

Don’t be pressured into making an instant decision
It can be difficult to not feel panicked by criminals who 
make you feel like you need to act quickly. We would never 
pressure you into making quick decisions or impose time 
limits. 

Check whether the investment is legitimate
The Financial Conduct Authority (FCA) have a useful 
‘Warning List’ online tool you can use. It’s on their website 
at fca.org.uk/scamsmart/warning-list. 

Be alert to scam signals
Be wary of organisations asking you to email or tell them 
your full bank details or personal data over the phone. We’ll 
never ask you to use unsecured email to send us bank 
details. Instead, we have a secure method for sending 
emails and an online portal where you can view your 
investments. 

Seek financial advice 
If you’re thinking about investing, even if it’s not with us, and 
you want a professional to talk things through with, please 
feel free to give us a call. 



6 Oriel Court, Omega Park, Alton

Hampshire GU34 2YT

T: 01420 83517 F: 01420 86180

E: info@murdochasset.co.uk

W: www.murdochasset.co.uk

Murdoch Asset Management Limited 
is authorised and regulated by the 
Financial Conduct Authority

design: www.prhdesign.co.uk

IN-HOUSE

Staff news
Hello!
Following the successful integration of Custodian Wealth 
Management, we‘d like to welcome the Custodian team to Murdoch. 
Clare, Bran and Rich will continue to look after their existing clients 
under the Murdoch brand. 

Follow us on Facebook and LinkedIn  
for news, views and insights on investments, 
financial planning and saving IHT

Earning our clients’ trust 

£226.9m
Funds under management 2014

£289.7m
Funds under management 2016

£624.2m
Funds under management 2022

To opt out of future newsletters and 
marketing information please email 
unsubscribe@murdochasset.co.uk  
or call 01420 83517.

Branamir Gavrilovic, Senior Financial Advisor 

Bran has 25 years of expertise in 
pension and retirement planning, 
investments, inheritance tax and long 
term care planning. He also advises 
on trustee investments and financial 
planning for small to medium sized 
businesses. He co-founded Custodian 
Wealth in 2004. 

 
Richard Sutcliffe, Senior Financial Advisor 

Richard specialises in investments, 
inheritance tax, pension and 
retirement planning, as well as 
trustee investments. 

He began his financial services career 
in 1993, winning Financial Planner of 
the Year with Acuma and later moved 
to Friends Provident before setting up 
Custodian with Bran. 

 
Clare Wale, Financial Planning Administrator

Clare has worked in financial services 
for 20 years, previously as a PA/
Coordinator before becoming an 
account administrator for Custodian 
Wealth. 

Clare brings her wealth of knowledge 
and effective task management to 
Murdoch, supporting both Rich and 
Bran with the research and 
preparation of reports. 

What you’ve been saying about us...

Murdoch Asset Management are a pleasure to work  
with – friendly, efficient, knowledgeable and professional.  
Ms K Cartwright

Always a pleasure to do business with these guys ... 
personable, bright, highly-reliable people who ‘over-perform’. 
Everything you want from one’s wealth management advisor ... 
and more.  
Mr L Richardson


